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E.O. 11652: GDS 

TAGS: MARR, TSPA, NZ, IT 

SUBJECT: CIVILIAN OPERATION OE BAKER-NUNN STATIONS 

REFS: (A) STATE 264607; (B) WELLINGTON 3773. 

1 . SINCE DISPATCH OP REP A, USAP HAS DETERMINED THAT 
BECAUSE THE INITIAL PRODUCTION CONTRACTOR POR THE 
BAKER-NUNN CAMERA, JOESPH A. NUNN AND ASSOCIATES, HOLDS 
PROPERIETARY DATA RIGHTS TO THE BASIC CAMERA SYSTEM, USAP 
IS LIMITED TO SOLE SOURCE (SOLICITATION OF PROPOSAL 
FROM NUNN AND ASSOCIATES POR O AND M OP THE BAKER-NUNN 
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STATIONS AT MT. JOHN AND SAN VITO. ACCORDINGLY, 
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EMBASSIES ARE REQUESTED TO ADVISE RESPECTIVE GOVERNMENT 
AUTHORITIES THAT EOR THIS REASON USAE IS UNABLE TO 
SOLICIT BIDS EROM NEW ZEALAND OR ITALIAN EIRMS. 

2. EOR WELLINGTON: IN EVENT GNZ TAKES POSITON AN- 
TICIPATED BY EMBASSY IN PARA 4 REP B, EMBASSY SHOULD 
REPLY THAT USG CONSIDERS ONLY PARAS 4 (CRIMINAL 
JURISDICTION) AND 5 (CLAIMS) OP 1968 BAKER-JUNN MOU 
(TIAS 6539) INAPPROPRIATE EOR CONTRACTOR OPERATION 
OP PACILITY. US MILITARY AUTHORITES HAVE NO CRIMINAL 
JURISDICTION OVER CONTRACTOR PERSONNEL AND US LEGIS- 
LATION DOES NOT AUTHORIZE USG PAYMENT OP CLAIMS 
ARISING FROM THE ACTIVITIES OP CONTRACTOR PERSONNEL. 

THE CONTRACTOR MAY BE RQUIRED TO OBTAIN LAIBILITY 
INSURANCE TO COVER SUCH CLAIMS HOWEVER. 

3. ON THE OTHER HAND, USG CONSIDERS PARA 3 OP MOU, 
DEALINGWITH TAX, FISCAL AND OTHER EXEMPTIONS EOR 
US PERSONNEL, ENTIRELY APPROPRIATE EOR ADAPTATION 

TO CONTRACTOR OPERATION OP PACILITY WHERE CONTRACTOR 
AND CONTRACTOR PERSONNEL ARE US CITIZENS PRESENT IN 
NEW ZEALAND SOLEY FOR PURPOSES OP AGREEMENT. USG 
HAS SOUGHT AND RECEIVED SIMILAR TREATMENT FOR ITS 
CITIZEN CONTRACTORS AND CONTRACTOR PERSONNEL ELESEWHERE 
AND, IN EVENT CONTRACTOR OPERATION IS DETERMINED TO 
BE DESIRABLE, WOULD WISH SAME TO BE AFPORDED IN 
AMENDED AGREEMENT WITH GNZ. EXEMPTION PROM NEW 
ZELAND INCOME TAXATION WOULD NOT, OF COURSE, BE 
APPROPRIATE IN CASE OF NEW ZELAND EMPLOYEES OP 
CONTRACTOR SINCE THEY WOULD NOT BE IN NEW ZELAND 
SOLELY IN CONNECTION WITH BAKER-NUNN PROGRAM AND 
SINCE PAYMENT OP SUCH TAXES IS NORMAL OBLIGATIO OF 
SUCH PERSONS. 

4. REQUEST STATUS REPORT ON GNZ POSITON ON CON- 
TRACTOR OR CIVILIAN OPERATION OP MT. JOHN PACILITY. 

5. EOR ROME: REQUEST REPLY TO REPTEL A. 

KISSINGER 
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